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Key Economic Indicators 

Inflation CPI (YoY)           9.1% 

GDP Growth           3.3% 

Forex reserves  $ 14.826bn 

 
Source: SBP  

 
PSX INDEX 

KSE 100 Index    35168.82 

 
 
 

Source: PSX   
 

 
Interest Rates 

Discount rate 12.75% 

KIBOR (1 Month) 12.81% 

KIBOR (3 Month) 12.92% 

KIBOR (6 Month) 13.06% 

KIBOR (9 Month) 13.42% 

KIBOR (1 Year) 13.56% 

Source: SBP  

 
 
 
 
 
Monthly CPI Chart 

 
Source: ICON Research 
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Country moving towards stability: SBP governor 
Governor SBP Dr. Reza Baqir has said the country is on the way to stability and 
growth after the new economic team is addressing two major issues of instability 
through broader reforms. The Governor advocated for market based exchange rate 
to achieve growth in exports and for import substitution. He said the country has 
addressed issues of current account deficit and fiscal deficit. After recent 
depreciation, the CAD has witnessed a substantial decline as the CAD was $19.9bn 
during the fiscal year 2017-18 which has come down $11.6bn during the 10 months 
of current fiscal year and the central bank expects that the figure would be $13bn 
by the end of current fiscal year, ending on June 30. He said that the government 
decision not to borrow from the SBP for deficit financing is very important signal 
towards autonomy of the SBP and “we are moving towards it.” 

Source: Business Recorder 

Forex market: SBP keeping a close eye, will intervene in case of 
excess volatility, governor says 
State Bank of Pakistan Governor Reza Baqir at a press conference on Monday 
expressed confidence in the country's economic future, and provided assurance that 
the "two main causes of our instability are being effectively addressed in a credible 
manner". He then went on to provide an explanation of how the government is 
tackling the exchange rate and inflation. The SBP governor said neither a fixed 
exchange rate ─ as had been in the past ─ nor a free float was appropriate for the 
economy. He went on to say that in light of these realities, the government had 
adopted a market-based exchange rate system which "we are running on now". He 
explained that as the exchange rate depreciates, causing imports to fall, it will have 
an import substitution effect on the local industries which compete with imported 
goods. Explaining the role of the central bank in maintenance of interest rates, 
Baqir said the banks "try to manage price stability and reduce inflation and create 
financial stability so that the financial system does not collapse". Differentiating 
between financial stability and exchange rate stability, he said that a lot of 
emerging markets have found financial stability even as their market-based 
exchange rate keeps moving around.  

Source: Dawn News 

Stagflation fractured growth momentum in FY19 
PM’s Adviser on Finance Dr. Abdul Hafeez Shaikh has warned that we have the 
opportunity to address external and internal imbalances or else “we are heading 
towards a (debt) default and there will be no escape route.” In the past Pakistan 
has avoided defaults by getting debts written off and rescheduled. Unveiling 
Economic Survey 2018-19, he revealed that nearly Rs3trn was required just for 
payment of interests on overall debts next year. The document stated that the total 
debt and liabilities have increased by Rs5.216tr, or 18pc, since the end of June 
2018. Dr. Shaikh says we borrow to repay debts. Despite reduction in current 
account deficit to 4.4pc of the GDP following reduction of an estimated $5bn in 
imports and improved overseas workers’ remittances, the stubborn external sector 
woes persist. The IMF deal shows, foreign borrowing is becoming more and more 
difficult as the overall foreign debt shoots up to $105 billion. The Fund wants a 
rollover of recent bilateral loans as preconditions for a bailout. 

Sources: Dawn News 
Disclaimer: This report is for information purposes only and we are not soliciting any action based on 
it. All facts and material have been generated or obtained from sources believed to be reliable. We do 
not guarantee the accuracy and completeness of any information or other data provided. Icon 
Management (Pvt.) Ltd. will not be responsible for the consequences of reliance upon any opinion or 
statement herein or for any omission.
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https://www.dawn.com/news/1488736/forex-market-sbp-keeping-a-close-eye-will-intervene-in-case-of-excess-volatility-governor-says
https://www.dawn.com/news/1488736/forex-market-sbp-keeping-a-close-eye-will-intervene-in-case-of-excess-volatility-governor-says
https://www.dawn.com/news/1488579/stagflation-fractured-growth-momentum-in-fy19
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Money Market Rates (%) 

Tenor Bid  Offer 

1 month  12.40  12.50 

3 month  12.65  12.75 

6 month  12.75  12.85 

 
 

Latest Cut-off Yields (T-Bills) 

3 Months                                   12.7493% 

6 Months                         No bids received 

12 Months           13.1500% 
                                                

Latest Cut-off Yields (PIBs) 

3 Years           13.6999% 

5 Years           13.8000% 

10 Years           13.6000% 

 

  FX Swap Points 
    Tenor           Opening Levels 

1 Week  

2 Week  

1 Month  

2 Month  

3 Month  

4 Month  

5 Month  

6 Month  
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Disclaimer: This report is for information purposes only and we are not soliciting any action based on 
it. All facts and material has been generated or obtained from sources believed to be reliable. We do 
not guarantee the accuracy and completeness of any information or other data provided. Icon 
Management (Pvt.) Ltd. will not be responsible for the consequences of reliance upon any opinion or 
statement herein or for any omission. 
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Money Market: 

Overnight interbank market rates initiated at the level of 12.30 – 12.60 and closed 
at the same level. Fixed income PIB yields witnessed a slight increase throughout 
the day; furthermore recently issued 3 and 5 years PIBs remained active throughout 
the day. Closing rates for When-Issue PIB’s were 13.75-13.70, 13.80-13.75 and 13.70-
13.60 for 3, 5 and 10 years When-Issue PIBs.  

 
Fixed Income: 

The closing prices were: 
 

Tenor Bid Offer 

1 Year 13.15% 13.05% 

2 Year 13.55% 13.45% 

3 Year 13.75% 13.65% 

5 Year 13.80% 13.70% 

10 Year 13.70% 13.60% 

                
Forex Market: 

The Forex market witnessed a stable movement today in the inter-bank market as 
the ready rate with the opening price of 156/157 and maximum exchanging was seen 
inside the scope of 157, and closed around 156.99/157. Simultaneously, ready lowest 
trade was on 156 and highest was on 157. Simultaneously, TOM also witnessed slight 
fluctuation, which started with the price of 157/157.05. TOM lowest trading rate 
was on 156.9950 and highest was on 157.05 and closed around 156.9950/157. The 
market in shorter tenors including 1W initially faced Buy/Sell pressure with weak 
bids but then market observed Sell/Buy pressure, whereas in 2W, 1M market 
observed Buy/Sell pressure which made the market to close at level below the prior 
day. Similarly, longer tenors including 2-M, 3-M and 5-M observed Buy/Sell pressure 
whereas, 4-M and 6-M faced Sell/Buy pressure, which made the market to close at 
level above than the prior day. 
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